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+ PASS Tn AGRICULTURE#? AID» TREASURY AND WHITE HOUSE

SUB3 PRESs RBHUTTO PLEADS AGAIN FOR 4p0,00@ TONS OF
PL~487 WHEAT

I+ SUMMARYs PRES. BHUTTO HAS PLEADED FOR POSITIVE
RESPONSE' TO' PENDING GOP REQUEST FOR 403,000 TONS OF
WHEAT UNDER TITLE I 'HE CITES VARIETY OF POLTTICAL STEPS
HE 18 TAKING TO HELP GET PAKISTAN ON ITS FEET+ HE CON=-
SIDERS THE ADDITIONAL WHEAT FROM ‘US AS ESSENTIAL TO

MEET COUNTRY'S REQUIREMENTS IN COMING MONTHS AND TO
SUPPART HIS OTHER EFFORTS TO ASSURE STABILITY. HE IS
AWARE OF EXCEPTIONAL SUPPLY AND' BUDGETARY SQUEEZE QN

PL 482 WHEAT IN USs BUT APPFalS FOR MOST SYMPATHETIC
CONSIDERATIONs ACTION REQUESTED: THAT WE DO OUR VERY BEST
TO MEET PAK REQUEST FOR 490,883 TONS,

AND THAT POSITIVE DECTSION RF CONVEYED SOONEST+ END SUMMARY.

2+ PRESs BHUTTO CALLED ME: LATE SUNDAY NIGHT nCT 22 TO
EXPRESS, ONCE AGAIN, HIS SENSE OF URGENCY IN GETTING
FAVORABLE REPLY ON PENDING 6GOP REQUEST FOR ADDITIONAL

Y CON 1AL

L7

'REPRODUCED AT THE NATIONAL ARGLIVES



Amy Willey
Declass


+ " DECLASSIFIED DECLASSIFIED
0, Lt one..0 PA/HO, Department of State
L/0 E.O. 12958, as amended
By = Date June 9, 2005
Depatrtment IOf S:f'azte TELEGRAM’

‘REPRODUCED AT THE NATIONAL ARGHIVES

-
2235&&!#?7:1 :

PAGE #2 ISLAMA 08648 @l OF @2 2315192

400, P2 TONS OF WHEAT UNDER TITLE I OF PL 48pe FOLLOW=
ING IS SUMMARY OF POINTS HE MADE (DETAILS ON SOME
ISSUES WILL' RE REPORTED SEPTFLS):

A+ CONSTITUTIONAL AGREEMENT HAMMERED OUT UNANI =
MOUSLY IN PAST WEEK AMONG LEADERS OF ALL PAR[IA-
MENTARY PARTIES (UNDER BRHUTTN'S LEADERSHIP) 1S GREAT
STEP FORWARD. BY AND LARGE, 1T MEANS PAKISTAN®S MOST
CRITICAL AND IMMEDIATE DOMESTIC POLITICAL' PROBLEM HAS
BEEN SETTLED. PROBLEM OF NORTHWFST FRONTIER AND BALU-
CHISTAN PROVINCES ( WHICH ARF GOVERNED RY PARTIES
INSISTING ON SUBSTANTIAL AUTNONOMY) HAS REEN SOLVED,
ASSURING INTEGRITY OF CNUNTRYs NOW COUNTRY CAN GET ON
WITH OTHER BASIC ISSUES THAT NEED TN BE TACKLED. (1
TOLD BHUTTO I FULLY SHARED HIS VIEW THAT AGRFEMENT ON
CONSTITUTIONAL PRINCIPLES IS TREMENDOUS STEP FORWARDS»
AND CONGRATULATED HIM ON HIS STATESMANSHIP AND POLI-
TICAL ACUITY IN WORKING IT 0UT.)

Be HE IS GOING AWEAD WITH OTHER POLITICAL MEASURES TO
HELP GET COUNTRY :ON ITS FEET. '‘HE NOTED SPECIFICALLY
"STRONG STEPS" TAKEN IN KARACHI (WHERE GOVT HAS MOVED
VIGOROUSLY IN RECENT DAYS TO END ILLEGAL STRIKE THAT
SHUT DOWN MOST OF LANDHI TNNUSTRIAL AREA}.

Ce HE IS aLSO MOVING TO CLEAN QUT 'HIS OWN (PAKISTAN
PEOPLES) PARTYe HE HAD JUST ACCEPTED RESIGNATION FROM
CABINET OF MERAJ MOHAMMAD KHaN (FORMERLY CENTRAL MIN=
ISTER OF STATE FOR PUBLIC AFFAIRS AND REPUTEp COMMUNIST,
WHO HAS BEEN CRITICIZING GOVT 'FOR NOT FOLLOWING SUFFI=-
CIENTLY RADICAL POLICY)s. MERAJ, PRESIDENT ADDED, IS
NOW GOING ARNQUND ACCUSING BHUTTO OF ®SELLING OUT TO THE
AMERTICANS™ »

D+ HE WAS DOING HIS REST TO RESOLVE HIS PROBLEMS WITH
INDIAe HE WAS VERY DISAPPOINTED AT THE LATEST DELAY IN
COMPLETING DELINEATION OF. THF KASHMIR LINE OF CONTROL.,
WHICH HAD BEEN EXPECTED THIS WEEKEND. HE HAD JUST
WRITTEN TO PRIMIN GANDHI EXPRESSING DISMAY AND A DESIRE
TO SEE' THE DELINEATIQON AND FNRCE WITHDRAWLS rOMPLETED

AS SOON AS POSSIBLE.

E+ PRESe NIXON HAD PROMISED PAKISTAN ECONOMIC
SUPPORT« WE HAD BEEN GENEROUS AND OUR HELP WaS
GREATLY APPRECIATEDe PAKISTAN NOW BADLY NEEDFD EXTRA
SUPPORT IN THE WHEAT IT HAD REQUESTFD-

Fo THE ADDITIONAL' WHEAT IS ESSENTIAL TO MgET
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REQUIREMENTS IN THE COMING MONTHS. WITHOUT IT, BHUTTO®S
OTHER EFFORTS TO BRINA STARILITY TO THE COUNTRY WOULD
BE' UNDERCUT

3+ BHUTTQ REFERRED TO CURRENT VISIT TO ISLAMARAD OF
MACDONALD (AID/ASIA) AND SAID HE HOPED MACDONALD HAD
BROUGHT SOME GOOD NFWS ON THF WHEAT REQUEST. I SAID
MACDONALD ANp I HAD DIScUSSeEn THE 1SSUE THE PREVIOUS

DAY WITH THE FINANCE MINISTFR AND HAD BEEN DISCUSSING

IT IN SOME DETAIL ONLY A FEW HOURS FARLIER WITH THE
DEPUTY CHAIRMAN OF THE PLANNING COMMISSION. WE HAD NO
DOUBT OF PAKISTAN'S NEFD FOR THE WHEAT. NASHINGTON

WAS AWARE OF THE EXTREMELY HIGH IMPORTANCE THAT BHUTTO
ATTACHED TO THIS RENUESTe THFRE WAS EVERY SYMPATHY FOR
PAKISTAN'S NEEDs AS I HAD TOLD HIM REFOREs I WENT ‘ONs
THE PROBLEM LAY RATHER IN THE EXCEPTIONAL SGUEEZE ON OUR
OWN WHEAT STOCKS AS RESULT NF UNFORESEEN PURCHASES RY
THE SOVIET UNION AND OTHER BUYERS, AND RELATED SERIOUS BUD-
GETARY CONSTRAINTSe | SAID WF HAD TOLD THE FINANCE
MINISTER AND THE PLANNING COMMISSION HEAD THAT THE
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FINAL DECISION NN PAKISTAN'S REQUEST HAD NOT YET BEEN
MADE BUT THAT IT SEEMED MOST UNLIKELY WE COULD PROVIDE
THE FULL 40@,¢60 TONS UNDER pL 480, IT LOOKES AS THOUGH
IT WnNULD BE NECFSSARY FOR PAxISTAN TO GO INTp THE
COMMERICAL MARKET WITH 1TSS OwN FUNDS TO SUPPLEMENT

WHAT WE MIGHT BF ABLE TO SUPPLY UNDER TITLE [« BHUTTO
RESPONDED THATs AS WE KNEWs» THE GOP HAD .ALREADY HAD TO
SPEND A LARGF AMOUNT nfF FORFIGN EXCHANGE TO MEET AN
UNEXPECTEDLY LARGE DEFICIT IN SUGAR. AS HE HAD PREVIOUSLY
TOLD ME, THF GOVY HAp ALSO ”AKEN ACTION TO CONSERVE ITS
LIMITED EXCHANGF RESERVFE TN nTHFR WAYS, LIKE DEFERRING
PAYMFNTS [ANn DFLIVFRYY OMN M]PAGE ATRCRAFT PREVIOUSLY
ON ORDER FROM FRANCF a

ke RHUTTO THEN 2SKED THAT I cONVEY THE URGENCY OF THIS
MATTER» AND SAID HE ROPED USG WOULD RE CONSIBERATE OF
DIFFICULT PRORLEMS HE IS FArING AND OF EFFORT HE 1S
MAKINGe I RFINTFRATFED THAT WF WERE TNDEED: AWARE OF HIS
PROBLEMS AND ¥ WAS SURE WF wnULD DO AS MUCH AS WE COULD
AGAINST THE 2ACKGROUND OF OUR ‘QWN VERY SERIOUS

SUPPLY AND BUOGETARY SQUEEZF. 1 PROMISED YO GET WORD
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5+ COMMENT: AS 1 HAVE REPORTEOD REFORE, NO PAK ECONOMIC

REQUFST IN REVENT YEARS HAS REEN COUCHED IN SUCH URGENT

WHEAT WE BRI TEVYE PAKYSTAN HAS ABSOLUTE REQUIREMENT
FOR THIS WHFAT v0 MFEYT NEMAND THROUGH GOVT FAIR=PRICE
QUTLFTS aNi: THUS AVOYIR INCREASE IN PRICE OF THIS
BASTC STAPLE. 3 AGRFE WiTW plLUTTO THAT PAKISTAN NEEDS
ASSURANCE OF ADFQUATE WHEAT SUPPLY TO BACKSTOP THE
HIGHLY IMPOMTANT POLITICAL EFFOPT HE IS MAKING TO PUT
COUNTRY ON ITS FEET. rinaALLY, A POSITIVE RESPONSE TO
PROVIDE 460,00@ TONS WiLL RF UNDERSTOOD RY BHUTTO AS
EXCEPTIONAL EFFORT BY HIGHEST LEVELS OF USG TO HELP
PAKISTANG

6« ACTION REQUESTED: v QECOMMEND THAT WE DO NUR VERY
BEST TO MEET Pav REQUFrST FOP 4pA,000 TONS WHEAT UNDER
TITLE Ie 7 DYUSCUSSED WITH MACDONALD, BEFORE WE LEET
ISLAMABAD TOnAY, MY | 48T MIGHTYS CONVERSATION WITH
BHUTTO» AND MACHONALD CONCUR? IN ABOVE RECOMMENDAYTION
MY COUNTRY TeAM CONCURS. Y WOPE POSITIVE

DECISION CAN BE CONVEVER SOONESTe GNnS
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